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Instructions  for  Candidates

1.      Write your.Roll No. on the top immediately on receipt
of this  question paper.                                                     '

2.      This paperhas 7 questionqs,  out ofw,hich 5 have to be
done  by  the  stud.ent.

3.      Eacb  question  is  of 18  marks.

4.      Please  attempt  all  parts  of a  question  at  one  place.

5.      Answers  may.be  written  either `in  English' or  Hindi;
but the  same medium  s,hould be used throughout the

Paper.
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ri a ike irfu
I      iH RT-tT5r iS ire a T5;q{ tr lip ffidifa RIFT TR  3IqaT

ergiv ire ,
2.     HTTEma$ 7 RT¥,ianaianin 5i$3att}€ I`

3.      qEhaRTi8  riqa.ffT€i

4.     ianiTFTawh whi±T3a{vqT@RETRiaei

5.     gaiTFT-tlaEFTGa{ ofmThianian FT rmtirm, afaFT

enlt 3iTti 5T TTan pE ft in rfu I

1.      (a)  "The  efficacy  of monetary policy  depends  on the

magnitude  and  the  speed  with  which policy  rate

changes   are  tra.nsmitted  to   achieve  its  ultimate

objectives."  Examine  this   statement  by  giving

an  overview  of  Banks'   Lending  Rate   Syst,ems

as  refined  by  the  RBI  since  the  early  :1990s..

(12)

(b)  What  ,is  held,  constant  along  a  yield  curve  and

what  is  allowed  to  vary?  Explain.                  -I      (6)
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(iF)   fflrfu  quffl  th  3qfae  iaFT  "E5R  lath  fflwh
-ti wh iafro (ith) t* its 3fro H€FT Fich
a?                                                                                     (6)

5.     (ffl)  Enrm. iTq5a thaD i3an RT-iatfu  (chha RE
ETrm) a an fflT wh a.i Ia an ifr wh. iPr
i- aanir-

(i)   tlqiF wh a TRI th ice S, aqT

(fi)    iTqTH  fflti S Ef± qPr ire ti.I                 (12)

(RT)  ca RE iH{r wh ieRE g=T  (errm ice iqqT)
i} HFTTq .aiq HT €.?  aTRin  H± aft iaRE
8TTqi©di ch qa ia5H HqiTt q{r ffi{ wh 5?

(6)

6.     (E)  lath wi a fflr fflfro €?. qTF-H S. ER an
ilRti.iirtl -FifflTI i} Hang ifu Hqit< wh ch aafa-ft

FTi;aTq`wh¥6itiafuwichtlFaa¥-tpTFTi

(12)

(iF)  iarfu ha S dr-in ffliTF ire i} iqqER 3it ian
ch ifu H57I rfu qiwh €7                          (6)
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(iF)   aFTtarfha  en{em  (wh RE)  +. qRrfu ifr en tR
rfu a. ed Efrft`                                        (6)

3.      (E)  qR iffifa }wlxpiafuch.a VEFT fflzFRI ch
rfugiv RE, FT
•     rna  stT{evuT  evgqTa  =  20  HRTm,

•    SET-a-irm  3Igm  =  25  Hffro,

•    qfR5a  fflfaiha  3TREUT  =  .5. fu,

a q5a th wh iir fflT wh, iPl]aT iH{r enffa gr,
jQxp i5a Ig[-ai5R  (ch ffi.) ti ian qu an?

(12)

(RT)  giv RE fa tft qu qfa g[{r RTTRI g=T-rfu
HHfas  (iarir ch) '8ft{ ataaT FTfca. Er rfu 3fFT
tqtE  EftPel                                                               (6 )

4.       (iF)   armRI.qu]T   (eyqqTq qu]T  sqaaElaT)  aft  eratrmT

HqgTEgt  qa iaFT i[EFR HfaqEF qua  (q5qs, iafro)

a.qT RE life  (ha as) ch iTRTdi ch iafu
rdi S fflF an €7 ifiuT-HqERE S rfu (tRI)
•fro Hq5R ire life ch 5F ed a. tT5TqtF in

a?                                                                                             (12)

I,
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2.      (a) Explain why the yield curve may'be upward sloping

or downward sloping according to the  segmented

markets hypothesis.  What  are .this theory!`s  major

weaknesses?                                                                    (12)

(b)  Briefly  discuss  the  sources  of changes  in  Excess
reserves.                                                                                (6)

3.      (a) How much total banking system deposits, Currency

holdings and money stock increased when the Fed

purchased   100,000   ip  bonds   from   securities
dealers.   If  the  required  reserve  is  20  percent,

currency to deposit ratio is 25 percent and desired

excess  reserve  is  5  percent.                                   (12)

(b) Differenti.ate  between  Monetary  and  Liquidity
aggregatest as proposed by the third working group

of the  RBI.                                                                     (6)

4.      (a) Explain  the  concept  of  asymmetric  information.

How  does   it  lead  to  the  problems   of  adverse

selection  and  moral  hazard  in  financial  markets.

How  does  collateral  help  solve  the  problem  of

moral  hazard  in  debt  contracts.                            (12)

P.T.O.
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(b) How can the existence of asymmetric information

provide ia  rationale  for  government  regulation  of

financial markets?                                                        (6)

5.      (a)  How  would you  explain  nominal  GDP.  targeting?

Briefly  outline  its  effects  in  the  context  of  (i)

increasing  aggregate  demand.  and  (ii)  increasing

aggregate  supply.                                                           (12)

'(b)  What  are  the  general  benefits  of  Central  Bank

Digital  Currency  (CBDC)?  How  would  CBDC

address the specific needs of the Indian economy?

(6)

6.      .(a)  What   is   mea,nt   by   financial   crises?   Explain
I

how  increase  in  interest  rate   and  asset  market

effects  on  balance  sheet  trigger  finan.c,ial  crisis.

(12)

(b) How do transacti.on costs  affect the b.ehavior and

decisions `of investor`s  in the  financial  sector?
I"

(6)
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7.      Writ.e  strort  notes  on  any  two  of the  following`<:

(9x2)

(i)   Various  functions. of money

(ii)    `Priority` Sector  Lending'  by  commerciar banks

(iii)    Clearing corporation,of.India I+.imited

`-
.I

(H)   "giv  (€FT-`itfa)  qfr m"th EH aTa TR finfr
qid €` iaT RE-;Fff S an afa qfth iaiH TTfa 3it
fi5u qrm ti sffro se. aqF en (giv) gta a.I "
EH 5HT tft faa" rm avT i99O i* €¥tH a HTen
a wh ias fa iH{r a@. ch iFEUT-iatfu iTDTch S

iaiT  7TT xpnti  ffl viH wh iiqa`` dENiri           (12)

(H)  Hfha-q3F  (ife qia) ifr Hiq wh gg *-en aa
ifut5aTfaqTianTRalfaa}Rffl5rfua-q[ngTgpi

(6)

(@)  ialea-qTent qRrfu (ife qTfa iin`) a a]gr[{
rfuiqH tRT{ th dr g5T €an anqT jfa qPr {3ir

FT 5an qch. a © a?
Ea ifro aPr gen qFTas qft qTqT qPrPei   (12)

P.T.O.


